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E.O. 11652: N/A 
TAGS: ENRG, EMIN, PN 

SUBJECT: OFFSHORE PETROLEUM EXPLORATION 
REF: PANAMA 6886 (NOTAL)(9/22/77) 

1 . RECENT LOCAL PRESS REPORTS OF AN OIL STRIKE OFFSHORE PANAMA 

IN THE AREA OF BOCAS DEL TORO WERE, TO SAY THE LEAST, EXAGGERATIONS. 
IN FACT, ONLY A TRACE OF NATURAL GAS, BUT NO OIL, WAS ENCOUNTERED. 

2. AFTER DRILLING TO 2,000 METERS, THE OPERATION WAY TERMINATED 
APRIL 15; THE WELL HAS BEEN CAPPED, AND THE RIG HAS BEEN REMOVED. 

3. THE UNSUCCESSFUL VENTURE, WHICH INVOLVED THE JOINT PARTICI- 
PATION OF TEXACO AND AMERADA-HESS IN A CONTRACT WITH THE GOP, 

COST ABOUT $3.5 MILLION, INCLUDING SEISMIC STUDIES. UNDER THE 
CONTRACT-A NORMAL PROFIT-SHARING CONTRACT-THESE DRILLING COSTS 
ARE BORNE BY TEXACO AND AMERADA. 

4. THE SOURCE OF THE ABOVE INFORMATION, THE RESIDENT REP OF 
TEXACO PANAMA, S.A., KNOWS OF NO PLANS FOR FURTHER OIL EXPLORA 
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TION IN PANAMA AT THIS TIME. 
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